M NUTES OF REGULAR MEETI NG
I LLINO S GAM NG BOARD
OCTOBER 15, 1992

DES PLAINES, ILLINO S

A Regul ar Meeting of the Illinois Gaming Board was held at 9:30 A M on
Cct ober 15, 1992 at the State of Illinois Suburban North Facility in Des
Plaines, Illinois. The neeting was called pursuant to previous action of the

Board in establishing it's Regular Meeting schedule and Notice was duly and
tinmely given to each Board Menber and to the general public in confornmity wth
Section 42.02 of the Illinois Open Meetings Act.

The followi ng Board Menbers were present: WIlIliamJ. Kunkle, Jr.
Chai rman and Menbers WlliamJ. Chanblin, Jr., J. Thomas Johnson, Robert F.
Vi ckrey and M chael H Zaransky. Also in attendance were Adm nistrator Morton
E. Friednman, Deputy Administrators J. Thomas Hutchison, Joseph Mc Quaid, and
Marcy L. Wolf; Chief Legal Counsel Donna B. Mre; other Board staff, the nedia
and the general public.

The nmeeting was called to order by Chairnman WlliamJ. Kunkle, Jr. at 9:40
A M

The first order of business were status reports of |icensed owners and
applicants previously found suitable for licensing by the Board. The Chairnan
recogni zed Southern Illinois Riverboat Casino Cruises, |ncorporated.

M. David Fishman and M. M chael Ficaro appeared on behal f of the
enterprise. M. Fishman briefed the Board on progress of the devel opnent in

Metropolis, Illinois. He told the Board that gami ng operations were expected to
begin in March, 1993. M. Fishnan al so announced that Best Inn had comritted to
building a new hotel. M. Ficaro updated the Board on devel opnents concerni ng
the resolution of the Kentucky/lllinois border dispute and noted that work on
determ ning the boundary |ine continued. Under discussion, Menber Vickrey
requested that the applicant subnmt a video tape to the Board illustrating the

progress of the devel opnent.

The next presenter was Rock |sland Boatworks Incorporated. The Chairnan
recogni zed M. M chael Ficaro, attorney for the enterprise. M. Ficaro reported
on increased efforts in marketing the enterprise. Under discussion, the
Admi ni strator described a request received from Rock |Island Boatworks for Board
approval of a autonpbile give-away prenmiumin conjunction with slot machine
play. M. Friedman stated that Board approval was necessary because such a
gi ve-away programwas a raffle. There was no further discussion.

The next presenter was Jo Davi ess Riverboat Joint Venture. The Chairnan
recogni zed M. Joe Duell man of HP, |ncorporated who updated the Board on
devel opnents in the Northwest Illinois market. Under discussion, Menber Johnson
asked questions regarding the | ease arrangenent of the Silver Eagle. M.
Duel | man stated that he would supply detailed information in witing. There was
no further discussion

The next presenter was Hol |l ywood Casi no- Aurora | ncorporated. The Chairman
recogni zed Roberto Rivera-Soto, Secretary and General Counsel of Hollywood
Casi no- Aurora, |Incorporated who updated the Board on recent devel opnents of the
project. He stated that the project anticipated comenci ng operations in June,
1993. Messrs WIIiam Widner, Robert Heller, of Solonon Brothers, and Jack E.
Pratt appeared to descri be and answer numerous questions of nenbers concerni ng



proj ect financing and debt reduction plans. There was al so di scussi on
concerning Illinois regulatory mandates with respect to investors and divi dend
paynments to investors as well as questions concerning the nunber of ganing
positions anticipated for the two proposed ganmi ng vessels. There was no further
di scussi on.

The next presenter was Greater Peoria Riverboat Corporation. The Chairman
recogni zed M. Tom Moore, attorney for the enterprise. M. More provided the
Board with a report of recent devel opnents with respect to the enterprise and
said that the pernanent docksite was expected to be conpleted by the end of
1992. He noted that a ventilation problem aboard the Par-a-Di ce had been
corrected. Menber Vickrey asked questions concerning an existing high voltage
transm ssion tower |ocated at the entrance of the pernmanent docksite in East
Peoria. M. More responded that he woul d supply the Board with information on
the subject. There was no further discussion

The next presenter was Enpress River Casino Corporation. The Chairman
recogni zed M. WIIiam Sabo, President of the enterprise. M. Sabo briefed the
Board on recent devel opnents concerning the enterprise, noting that Enpress
Ri ver Casi no Corporation was one of the top ten enployers in WIl County. He
also told the Board that the investors of the corporation had reached an out of
court settlenent with Riverboat Ganmi ng Management | ncorporated and requested
that the Board approve the transfer of stock fromthe management conpany to the
i nvestors. Under discussion, details of the settlenment were explai ned by
attorneys for the parties. The Administrator advised the Board that staff was
continuing to review portions of the matter.

M. Zaransky noved that purchase and transfer of stock from M. Phi
Giffith and M. Jerry Turk to Enpress River Casino Corporation be approved.
M. Vickrey seconded the notion. The Chairman called for the yeas and nays.

The notion was approved by voice vote; 4 voting aye, 1 voting abstention

The Chairnman next recognized M. Anton Val ukas, attorney for investor
appl i cant George Krug, Jr. M. Valukas reviewed M. Krug's application and
requested Board approval. Menbers asked clarifying questions concerning the
application.

The next presenter was Des Pl ai nes Devel opnment Corporation. The Chairnan
recogni zed M. Jereny Margolis, attorney for the enterprise. M. Margolis
i ntroduced several officials of the enterprise who participated in presenting a
status report and answering questions. M. Margolis noted that the enterprise
anticipated that operations would comrence in June, 1993. There was significant
di scussi on concerning the structure of the partnership and financial comitnents
of the parties. There was also discussion of a study that was conducted
concerning constructing a hotel adjacent to the docksite. M. Margolis
requested that the Board approve the amended application fromthe partnership.
In response to questions, M. Phil Satre stated that construction of a second
vessel had been committed to by the partnership and would utilize the full 1200
gam ng positions allowed by the Act.

In response to questions, M. John Q Hamons stated that the reason he
had not sought another partner, (other than Harrah's), in the project was that
he felt pressured to begin operations. M. TimWInott and M ke Ragen responded
to questions concerni ng devel opnent incentives received fromthe Cty of Joliet.



The next presenter was Arch Paddl e Boat Conpany. The Chairman recognized
M. Jim Enl und who updated the Board on recent devel opments. He told the Board
t hat operations were expected to conmence in March of 1993. M. Enlund
responded to questions concerning the status of the proposed Metro-Link project
in the Metro-East area and noted that the project currently did not include
funding for a station located at the Arch Paddl e docksite. M. Enlund also told
the Board that no changes to the capital structure of the application had been
made or contenplated. There was no further discussion

The next presenter was Alton Riverboat Ganbling Partnership. The Chairnman
recogni zed M. Tom Long who updated the Board on recent devel opnents. He noted
that the partnership had conmitted to the construction of a new vessel which
woul d utilize the full 1200 gaming positions allowed by the Act and was hopef ul
that operations on the new vessel would comence in May, 1993. There was
di scussi on concerning the Mssouri referendum concerning riverboat ganbling in
that state.

The next order of business concerned Supplier Applications.

M. Johnson noved that the application received fromBally Gani ng
Incorporated to be a supplier of gami ng devices and supplies be approved. M.
Chanbl i n seconded the notion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

The Chairnman noted that due to a Tenporary Restraining Order issued by the
Circuit Court in St. Cair County, that the Board would not proceed with agenda
items 4 and 5.

The next order of business concerned proposed rul enaki ng. The Chairnman
recogni zed the Adm ni strator.

M. Friedman stated that drafts of proposed rules had been circulated to
Board nmenbers and the industry. He noted that additional changes had been
suggested by the industry and that Board approval woul d cause the rul emaking to
be filed with the Secretary of State for public comment. Menber Johnson stated
that he woul d be suggesting an anendnent to Rul e 3000. 231 concerning the
distribution of profits by an enterprise. There was no further discussion

M. Johnson noved that pursuant to Illinois Revised Statutes, Chapter 102,
Section 42.02 (g), (h) and (k) that the Board retire to Cl osed Session. M.
Vi ckrey seconded the motion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote and the Board retired to
Cl osed Session at 12:45 P. M

The Il1linois Gami ng Board reconvened in Open Session at 4:02 P.M with al
nmenbers in attendance.

The Chai rnman announced that in C osed Session, the Board had approved the
M nutes of the Closed Sessions held May 14, 1992, June 16, 1992, July 9, 1992
and August 13, 1992.

The next order of business was the approval of mnutes of previous Board
neeti ngs.



M. Chanblin noved that the mnutes of the Regular Meeting held on July 9,
1992 and the Special Meeting of August 13, 1992 be approved as submitted. M.
Zar ansky seconded the notion. The Chairnan called for the yeas and nays.

The notion was approved unani nously by voice vote.

The next order of business concerned Cccupational License applications
received for levels 2 and 3.

M. Zaransky noved that the Board accept the staff report and
recomendati ons with respect to Qccupational License applications received for
Level 2 and Level 3 applicants. M. Johnson seconded the notion. The Chairnan
called for the yeas and nays.

The notion was approved unani nously by voice vote.

The next order of business concerned Final Orders of the Board with
respect to Qccupational License applicants who had appeared before the
Admi ni strative Law Judge.

M. Johnson noved that the Board, having reviewed the Administrative
Record, adopt the findings of fact and conclusions of law as stated in the
recommendati on of the Administrative Law Judge and deny the applications for an
Cccupational License Level 2 received fromM. WIliam Mastro and Ms. Gertrude
Singer; for an Cccupational License Level 3 received fromM. Brian Beck. M.
Zar ansky seconded the notion. The Chairnan called for the yeas and nays.

The notion was approved unani nously by voice vote.

M. Johnson noved that the Board, having reviewed the Administrative
Record, adopt the findings of fact and conclusions of law as stated in the
recommendati on of the Administrative Law Judge, in part, and with additiona
findings of fact and conclusions of |aw determ ned by the Board, deny the
application for an Cccupational License Level 2 received from M. John Wbb
M. Vickrey seconded the notion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

M. Johnson noved that the Board approve the requests received from Ms.
Suzanne MIsters and Jerry Lee Connours to withdraw their requests for
adm nistrative hearing with respect to Qccupational Licensing. M. Vickrey
seconded the motion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

M. Johnson noved that the application received from M. M chael Gaughan
to become an investor in Arch Paddl e Boat Conpany be approved. M. Chanblin
seconded the motion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

M. Zaransky noved that the application received fromM. George P. Krug,
Jr. to becone an investor in the Enmpress River Casino Corporation be approved.

M. Vickrey seconded the notion. The Chairnman called for the yeas and nays by
oral roll call.

M. Chanblin "No"



M. Johnson "No"

M. Vickrey "Aye"

M. Zar ansky " Aye"
M. Chairman " No"

The nmotion fail ed.

M. Johnson noved that the Board approve the applications for Cccupati onal
Li censes Level 1 received fromM. Francis A Pedulla, Casino Rock I|sland; David
W Badman, Alton Riverboat Ganbling Partnership; Salvatore Senola, JoDaviess
Ri verboat Joint Venture; Douglas C. Huber, Alton Riverboat Ganbling Partnership;
Ronald M Behney, Jo Daviess Riverboat Joint Venture; Dennis A Brown, Enpress
Ri ver boat Casino Corporation; and, Janes P. Lawl ess, Casino Rock Island. M.
Vi ckrey seconded the motion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

Under | eave, the Board took fromthe table a notion nmade by M. Zaransky,
seconded by M. Vickrey that the Board revoke a finding of suitability granted
to applicant Des Plaines Devel opnent Corporation. The Chairman called the
qguestion by oral roll call.

M. Chanblin " No"
M. Johnson " No"

M. Vickrey "Aye"

M . Zar ansky " No"
M. Chair nan " No"

The notion to revoke the finding of suitability fail ed.

M. Zaransky noved that the application received fromHarrah's Joliet to
become an additional investor in Des Plaines Devel opnent Corporation be
approved. M. Johnson seconded the notion. The Chairnan called for the yeas
and nays.

The notion was approved unani nously by voice vote.

M. Johnson noved that the requests received from Des Pl ai nes Devel opnent
Corporation to change their nane to Hamonds/Harrah's Illinois Partnership as
wel | as structural changes reflected by subm ssion of anendments to the
application be approved. M. Chanblin seconded the notion. The Chairnan called
for the yeas and nays.

The notion was approved unani nously by voice vote.
M. Zaransky noved that the application received fromHarrah's Illinois to
be the Supplier of Gami ng Managenent for Hammonds/Harrah's [l1inois Partnership

be approved. M. Vickrey seconded the notion.

Under di scussion, Menber Johnson noted that a Supplier's application had
not been submitted by the applicant and suggested the notion be tabl ed.

Wt hout objection, the notion was tabled.

M. Zaransky noved that the Board instruct the staff to file proposed
rul emaki ng, as amended, with the Secretary of State for First Notice and



Conmment. M. Chanblin seconded the notion. The Chairnan called for the yeas
and nays.

The notion was approved unani nously by voice vote.

M. Johnson noved that a rul e anmending Rul e 3000.231 be filed with the
Secretary of State for First Notice and Corment. He noted the proposal would
l[imt the amount of dividends that could be distributed to investors under
certain debt to equity ratios. M. Vickrey seconded the notion. The Chairnan
called for the yeas and nays by oral roll call.

M. Chanblin " No"
M. Johnson "Aye"
M. Vickrey "Aye"
M . Zar ansky " No"
M. Chairnan " No"

The nmotion fail ed.

The Chai rnman announced that the next Regul ar Meeting of the Board woul d be
hel d on February 4, 1993 beginning at 9:30 A M

Under Ot her Business, the Board entertained a discussion of allow ng bil
validators to be used to accept wagers on el ectronic gam ng devices. M.
M chael Gaughan, Roberto Rivera-Soto and Janes Fl etcher appeared and urged the
Board to approve such devices. The Admi nistrator acknow edged that using
validators did not present a problemin auditing receipts of the enterprise, but
that his concern went to the statutory requirenent that cash not be used in
wageri ng.

M. Johnson noved that validators accepting United States Currency be
al l owed and not considered as a violation of the cashl ess wagering provision of
the Act. M. Zaransky seconded the notion. The Chairman called for the yeas
and nays by oral roll call

M. Chanblin " No"
M. Johnson "Aye"

M. Vickrey " No"
M . Zar ansky " Aye"
M. Chairnman " Aye"

The notion was approved.

There being no further business to cone before the Board, M. Vickrey
noved the Board stand adjourned. M. Chanblin seconded the notion.

W thout objection, the Illinois Gam ng Board stood adjourned at 4:38 P. M

Respectfully subnmitted

Janes A Nel son
Secretary of the Board



